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FINANCIAL HIGHLIGHTS
Bt 5 i =

« Revenue in the first half of 2017 was HK$30.8 million, an
increase of 15% compared to HK$26.8 million in the first half
of 2016.

« Adjusted operating profit in the first half of 2017 was
HK$16.8 million, an increase of 32% compared to HK$12.7
million in the first half of 2016.

«  Profit for the period from continuing operations in the first
half of 2017 was HK$165.8 million, a decrease of 12%
compared to HK$187.8 million in the first half of 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

Operating Results of the Group

The consolidated operating results of Great Wall Pan Asia
Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) for the six months ended 30 June 2017

REBEEEE

RPRGEZERARAF ([RAF]) MHEKEBE
AR (G [AEE]) HE_T—FR-F
—ANERA=ZTHRLEREAZEAEEEEN

and 2016 were as follows: ™
For the six months
ended 30 June
BZEAA=THLKER

(HK$ millions, except percentages and (BEET  BAHE 2017 2016 % Change
per share amounts) &R & S)) —E—tF —TXF EFPEHI
Continuing operations HEREEL
Revenue L6 30.8 26.8 15%
Depreciation and amortisation PrE R (0.5) (1.4) (64%)
Other operating expenses HAbae & (13.5) (127) 6%
Adjusted operating profit* RARRERRN 16.8 12.7 32%
Fair value gain on investment properties  IXEMEAFEK R 153.5 1141 35%
Operating profit RERT 170.3 126.8 34%
Net finance income B FRE - 07 ok
Share of losses of associates FE(LEE N REE (0.3) (0.4) (25%)
Gain on disposal of available-for-sale HEAHEESREE 2 W

financial assets - 271 xok
Gain on disposal of asset held forsale ~ HEFEFEEE 2 Mam - 301 ok
Profit before income tax B SH A ER 170.0 184.3 (8%)
Income tax (expense)/credit FTS® (), W (4.2) 3.5 **
Profit for the period from HEREXB 2 BARF

continuing operations 165.8 187.8 (12%)
Discontinued operations ERIEREER
Loss for the period from BRI S TS 2 AR B R

discontinued operations - (13.0) Lid
Gain on disposal of discontinued HEB R IHEEER 2 W

operations - 1,421.7 o
Profit for the period from discontinued B & ILEE XK~ HARF

operations - 1,408.7 xH
Profit for the period EEDAPER ] 165.8 1,5696.5 (90%)
Non-controlling interests — FFfERIMERL —

discontinued operations B AR IR R - (1.1) *x
Profit attributable to shareholders BRREMER 165.8 1,595.4 (90%)
Earnings per share (HK cents) SRAEMN (BL) 10.6 101.9 (90%)
**  Represents a change in excess of 100% = RINEHEBIBE100%

~  Adjusted operating profit is defined as operating profit before other ~ ~
income and fair value gain on investment properties

*  Foridentification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

Profit attributable to shareholders in the first half of 2017 was
HK$165.8 million, which included HK$153.5 million fair value gain
on investment properties. The decrease in profit attributable to
shareholders in the first half of 2017 was mainly attributable to
one-off profits from gain on disposal of discontinued operations,
gain on disposal of available-for-sale financial assets, and gain
on disposal of asset held for sale in the first half of 2016.

—EtEF ¥ FRREELEFA165.8BS
BT HPBREEEWEAFERZE153.58
BELT T +tFLEFREEREBIRED
DEEHRZZE—AFLE¥FHEDKRIELSE
X oW  HETHEESREE 2 WE R
PERIEREEEZ WSS —RERF -

Financial Review by Business ¥R p 2B K ERE
Property Y /E
For the six months
ended 30 June
BEXRA=THLAEA
2017 2016 % Change

(HK$ millions, except percentages) (BEET  BHHEIN) —EB—tE —T—NE ESHESH
Revenue & 30.8 275 12%
Adjusted operating profit RRARKERF 25.5 17.9 42%
Fair value gain on investment properties &2 A FEWZ 153.5 1141 35%
Income tax (expense)/credit FTS® (), e (4.2) 3.5 o
Profit attributable to shareholders IR ERAE(E R 174.8 135.5 29%
**  Represents a change in excess of 100% > RINEEBIR100%

As mentioned in the Company’s 2016 Annual Report, the
operating results of the property segment have now included the
contribution from the outdoor billboards on the exterior walls of
Yue King Building, which was reported under other segment in
the past.

Revenue from property segment for the first half of 2017 was
HK$30.8 million, compared with HK$27.5 million in the first
half of 2016, as higher income from rental was derived from an
investment property at the Bank of America Tower due to the
increase in monthly rental income upon renewal of tenancy
agreement with the existing tenant.

The increase in profit attributable to shareholders was mainly
due to the increase of fair value gain on investment properties.
Excluding the fair value gain on investment properties and the
tax impact, the adjusted operating profit increased by HK$7.6
million, which was mainly attributable to the increase in revenue
and the decrease in operating expenses including rental
expenses and depreciation expenses.

WA RB ZT—RNFEREML - WED B
IREXGEHRBEDERMREIMENPINES
WA CBEE2HRNEMOFIAT) -

TELFEFEPEROIBZBRARIEEE
BT M_T—R"ELF¥FHR27588E
T HREREHEFEREEERZERTAER
WA - SEIREBRITR O REMEE
ERSESUWA -

BREGERNENSEEARREDE A FE
Wes g o NEt ARE W E A FE W MR
TE  KHBEERMEMT.6BESEIT  HE
EHNRAENRELMAX (BEEEAXK
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

The Group’s investment property portfolio in Hong Kong
comprises certain floors of the Bank of America Tower, Yue
King Building, Ko Fai Industrial Building and Seaview Estate.
Yue King Building was reclassified as investment property upon
completion of the disposal of media business.

The Group’s investment properties were revalued as at 30 June
2017 by independent professionally qualified valuers, DTZ
Cushman & Wakefield Limited, who hold a recognised relevant
professional qualification and have recent experience in the
locations and segments of the investment properties being
valued. For all investment properties, their current use equates
to the highest and best use. The revaluation gains or losses are
shown as “Fair value gain or loss on investment properties” in
the income statement. Fair values of the office buildings, retail
shops and industrial properties are derived using the income
capitalisation approach. Fair value of the vacant property, which
was disposed in 2016, was derived using the residual method.
There were no changes to the valuation techniques during the
period.

Liquidity and Capital Resources

The Group’s main source of liquidity is recurring cash flows from
the property business. The Group’s financial position as at 30

AEERBEZREMFEAA BRLNERER
TR RRE SEIXEXERESAEZ
ETRE NHOEREEHTUE - BRER
EFDBERRENE -

AEBEZREMERN_ZT—tFA=THH
BUYEEAERMEEMBERTARAR (A
FRERAWBEMEXRER  BROBLHMAE
BENREMFE 2 M BEETEE) EXHE
B TEREVERDIREBI AR NKE
FAER e B ERBERNKRERIA RE
MEXFERDLEER] IR - RAETXE
ZEERTEMENRFEDERBAER(L
AE-MER-T-—RFHEZZEMENR
FEDERREZIEE - R HEELESE
) o

RBEERERRR

AEEZIZRBESHKRESREMERLTLZ
REMRERE - AKRER-_FT—tHF A=

June 2017 and 31 December 2016 were as follows: TARZE—RFT_A=t+—HZPHR
R

30June 31 December
2017 2016 % Change

—E—+F TE—RF
(HK$ millions, except percentage) (B &EET * A LES)) XA=+R8 +—A=+—AH EEEDL,
Cash and bank balances Re MERTTHERR 99.7 88.4 13%
Shareholders funds fRER&E S 1,804.3 1,639.4 10%
Current ratio mENLL = 4.0 4.0 -
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

The Group’s cash and bank balances are held predominantly
in Hong Kong dollars. The Group has no significant exposure to
foreign exchange fluctuations. There was no borrowing as at 30
June 2017.

The Group has maintained a strong cash position and expects its
cash and cash equivalents and cash generated from operations
to be adequate to meet its working capital requirements and to
pay dividends.

Operating Activities

Net cash generated from operating activities for the six months
ended 30 June 2017 was HK$15.6 million, compared with net
cash used of HK$15.6 million for the six months ended 30 June
2016. The increase in operating cash flows was mainly due
to lower revenues in discontinued operations during the prior
period.

Investing Activities

Net cash used in investing activities for the period was HK$4.3
million, compared with net cash generated of HK$2,214.8 million
in 2016. The cash flow in current period was mainly used for
purchasing property, plant and equipment. The cash flow in
prior period was resulted mainly from the cash flow of HK$2,038
million in relation to the disposal of the media business and
sales proceeds of the Group’s available-for-sale investments of
HK$132.7 million.

AEBERABZRE MBITERTIBAETLE
B AEEYESAIMNERE R AR - K=
T—+FRA=TH  AEBEVEBEE -

AEE-BERFRECHRSNI - TRHER
EhBRFENREEELEZRS  BIARN
EEETFENIRMBE -

reEs

HE_ZT—+tEXA=Z+tHIAEA  8&F
BEAZESFEAISAEAT HE-T
—ANEXNAZTREXNBAFARSFEIA
15.6EBB T - KEBRSHREEMNDHEEHRR
ATHAE 4R IE S & 21 2 W R D FT RN ©

REEE

HANREZDMAZE S FEARIIBES
T MoE—RNEFEEZREFER2,214.8
BE8T HARERENETEZEREEEY
¥ KERZE- -FHASREIEZREEARE
BAHERREB2EESME20385EB TR
REBAHEERE ZHEMERIE132.7
BEETT -
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

Employees and Remuneration Policy

As at 30 June 2017, the Group had 5 employees compared with
4 employees as at 30 June 2016. The principal business of the
Group mainly consists of the property business which is not
complicated and is comparatively less labour-intensive. Taking
the cost and benefit into account, the Group has streamlined
its labour resources for the time being by way of outsourcing
the property management function to professional third parties
whilst the Chief Executive Officer oversees the whole operation of
the Group.

As the Company’s business continues to grow, its remuneration
philosophy is designed to provide its employees with the
opportunity to excel and grow, while aligning with our business
strategies and values. The Group’s remuneration policy aims to
recognise employees with outstanding performance, retain and
attract key talents and ensure alignment with the interests of our
businesses, and thereby enhancing shareholder value.

Interim Dividend

The Board has resolved not to declare any payment of interim
dividend for the six months ended 30 June 2017 (2016: Nil).

Material Events
Acquisitions and Transaction

On 19 May 2017, Great Wall Pan Asia Ill Holding Limited (the
“First Purchaser” ), a wholly-owned subsidiary of the Company,
and China Great Wall AMC (International) Holdings Company
Limited (the “Vendor”) entered into the sale and purchase
agreement (the “First Sale and Purchase Agreement” ),
pursuant to which the Vendor conditionally agreed to sell, and
the First Purchaser conditionally agreed to purchase, the entire
issued share capital in Great Wall Pan Asia Asset Management
Limited (R M 3R 52 & & & 12 B R 2 B)) (the “First Target
Company” ) for a cash consideration of HK$38,701,969.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

On the same date, Great Wall Pan Asia Il Holding Limited
(the “Second Purchaser”), a wholly-owned subsidiary of the
Company, and the Vendor entered into the sale and purchase
agreement (the “Second Sale and Purchase Agreement”),
pursuant to which the Vendor conditionally agreed to sell, and the
Second Purchaser conditionally agreed to purchase, the entire
issued share capital in Great Wall Pan Asia Corporate Finance
Limited (RIIRT2 B E B R AR (the “Second Target Company” )
for a cash consideration of HK$868,834.

On 29 June 2017, the First Target Company and the Vendor
entered into an amended and restated asset management
agreement (the “Restated Asset Management Agreement”),
pursuant to which the parties thereto agreed to amend and
restate certain terms of the asset management agreement
dated 19 May 2017 previously entered between the aforesaid
parties. Pursuant to the Restated Asset Management
Agreement, the First Target Company conditionally agreed to
provide discretionary asset management services to the Vendor
for a term commencing from the commencement date and
ending on the third anniversary of the commencement date at
a management fee equal to 1.5% per annum of the assets as
consideration for performing discretionary asset management
services with annual caps not exceeding HK$40,500,000 per
annum.

Great Wall Pan Asia (BVI) Holding Limited, which holds
approximately 74.89% of the total issued share capital of the
Company, is the controlling shareholder of the Company and
is wholly-owned by the Vendor. Therefore, the Vendor is a
connected person of the Company under Chapter 14A of the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “Listing
Rules” ).

B H A27aZ%EEWERFRGreat Wall Pan
Asia Il Holding Limited (=87 ) BE 75
SIVEERE ([BE-—EBWHR]) Bt &7
BRHRBELEREFE_EFBRHREBAR
WRTMEBRAR ([E-BEQAE]) 22
HEEITRA - HEREA868,8348 7T ©

RZF—EFRNAZTNA F—BERRE
BRI BRI REREEERHGZ ([E
HEEEEWMRE]) Bt EFTHONEEE
RN ERIERIH BTN AR —F—
TtFRATNRAZEEERHHE TIHER - 1R
BEBRIEEEEWS £ BRATNAHKRER
ERESRHEEIAETEETERYE  HRA
Fin BEEFMBEE=EBF AL WHRRE
REERFRIWNEEEEREHRE TR
TEEEERBZRNE FELRTEBBESF
40,500,000/ 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

Hence, the acquisitions contemplated under the First Sale and
Purchase Agreement (the “First Acquisition” ) and the Second
Sale and Purchase Agreement (the “Second Acquisition” ,
collectively the “Acquisitions™) collectively constitute a
non-exempt connected transaction of the Company under
Chapter 14A of the Listing Rules and a discloseable transaction
under Chapter 14 of the Listing Rules for the Company and
are subject to reporting, announcement and independent
shareholders’ approval requirements under the Listing Rules.
Meanwhile, the transaction contemplated under the Restated
Asset Management Agreement (the “Transaction”) constitutes
a non-exempt continuing connected transaction under Chapter
14A of the Listing Rules upon the completion of the First
Acquisition and therefore is subject to reporting, announcement
and independent shareholders’ approval requirements under
the Listing Rules. Further details are set out in the Company’s
announcements dated 19 May, 29 June and 21 July 2017 and the
Company’s circular dated 30 June 2017 (the “Circular”).

All the above Acquisitions and Transaction have been approved
by the Company’s independent shareholders at the Company’s
special general meeting held on 21 July 2017. Completion of
the Acquisitions and Transaction is still conditional upon the
satisfaction of the respective remaining conditions precedent
as set out in the Circular. As at the date of this report, parties
thereto are in the process of fulfilling such remaining conditions
precedent of the Acquisitions and Transaction. Further
announcement(s) will be made by the Company as and when
appropriate in accordance with the Listing Rules.

Save as disclosed above, there was no other material acquisition

or disposal by the Group during the reporting period and up to the
date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

Money Lending Business

On 22 June 2017, Great Wall Pan Asia Finance Limited, a
wholly-owned subsidiary of the Company, has been granted
a money lenders licence under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong). For details, please refer
to the Company’s announcement dated 23 June 2017. As at the
date of this report, the Group has not commenced any money
lending business.

Outlook

As disclosed in the 2016 Annual Report of the Company, the
Board continues to develop the Group’s principal business in
property investment. In the meantime, the Board is formulating
development plans and strategies to accomplish the strategic
objectives of transforming the Group into a conglomerate with
businesses in property investment and integrated financial
services, and developing the Company as a major listed entity
and an integrated development platform of China Great Wall
Asset Management Co., Ltd. (a financial conglomerate engaged
in a broad range of integrated financial services) (“GWAMCC”)
outside Mainland China. These objectives can be achieved by
leveraging the solid foundation and strengths that GWAMCC has
formed in Hong Kong and Mainland China, the diversified capital
market in Hong Kong and the sound financial position of the
Group.

The Group continues to enhance its potential long-term growth
by suitable diversification of its businesses, thereby generating
favourable investment returns to our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE VRl

The Board believes that the above-mentioned Acquisitions are in
line with the Group’s strategic plan and constitute an important
step towards the diversification of its business to provision
of financial services. Upon completion of the Acquisitions,
the Group, enlarged with the First Target Company and its
subsidiaries and the Second Target Company with licences to
carry out Type 1 (dealing in securities) (restricted by certain
conditions), Type 4 (advising on securities), Type 6 (advising on
corporate finance) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance (“SFO”) in
Hong Kong with well-established platform of Qualified Foreign
Limited Partners under the Shen Zhen Qian Hai’s pilot scheme
in the PRC, will be able to enhance the Group’s revenue sources,
profitability and long-term growth potential.

To further cope with the development strategies of stepping into
the financial services in Hong Kong, an indirect wholly-owned
subsidiary of the Company has submitted an application to
the Securities and Futures Commission (“SFC”) for a licence to
carry out Type 1 (dealing in securities) regulated activity. Such
subsidiary will be principally engaged in brokerage and margin
finance businesses after such licence is granted by the SFC.

Looking forward, leveraging on Types 1, 4, 6 and 9 licences
under the SFO that the Group is expected to possess by the
fourth quarter of 2017 and the money lenders licence, the Group
will promote the interconnection between its financing and
investment business and licensed business, and establish an
integrated financial service platform regarding the three major
business segments, namely “securities”, “corporate finance” and
“asset management”.

The property investment segment is expected to continue to
contribute stable rental income and profit to the Group by
maintaining satisfactory occupancy rates of and income from the
investment properties in Hong Kong.

Moreover, the Group will continue to identify suitable investment
and business development opportunities prudently and
thoroughly, to better utilise its capital to expand the scope of
business, to explore potential projects and to acquire good
quality assets.
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CORPORATE GOVERNANCE
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Corporate Governance Practices

The Board and the Company’s management are committed to
upholding the Group’s obligations to shareholders. We regard the
promotion and protection of shareholders’ interests as one of our
priorities and keys to success.

The Board believes that good corporate governance standards
are essential in providing a framework for the Group to safeguard
the interests of shareholders and enhance corporate value,
formulate its business strategies and policies, and enhance its
transparency and accountability.

The Board is of the view that, throughout the six months ended
30 June 2017, the Company has complied with the principles
and code provisions set out in the Corporate Governance Code
(the “Corporate Governance Code”) contained in Appendix 14
to the Listing Rules, save as deviations from code provisions
A.2.1 and C.2.5 as explained below. The Company also adheres
to certain recommended best practices set out in the Corporate
Governance Code insofar as they are relevant and practicable.

Code provision A.2.1

The roles of Chairman of the Board and Chief Executive Officer of
the Company have been performed by Mr. Ou Peng, our executive
Director, since 9 November 2016. Although under code provision
A.2.1 of the Corporate Governance Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual, the combination of the roles
of chairman and chief executive officer by Mr. Ou is considered
to be in the best interests of the Company and its shareholders
as a whole. The Company believes that the combined roles of
Mr. Ou promotes better leadership for both the Board and the
management and allows more focus on developing business
strategies and the implementation of objectives and policies.
The balance of power and authority is ensured by the operation
of the senior management and the Board, which comprise
experienced and high-calibre individuals. The Board will review
the management structure regularly and consider separating
the roles of chairman and chief executive officer, if and when
appropriate.
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Code provision C.2.5

Under code provision C.2.5 of the Corporate Governance Code,
the Group should have an internal audit function. Although the
Group did not establish an internal audit function during the
six months ended 30 June 2017 since it is still in transitional
period, as disclosed in the Company’s 2016 Annual Report, the
Company had conducted a review on the need and decided to set
up an internal audit function to strengthen the Group’s internal
control and risk management systems. The Company is in the
process of establishing the internal audit function where internal
policies and procedures that suit the conditions of the Group are
being formulated and established, and an annual internal audit
plan will be developed based on the findings of the overall risk
assessment upon the appointment of the internal auditors.

Audit Committee and Review of Interim Financial
Statements

The Audit Committee was established with its defined written
terms of reference in 1998. The Audit Committee currently
comprises two independent non-executive Directors, namely Mr.
Woo Chin Wan (Chairman of the Audit Committee) and Dr. Song
Ming, and a non-executive Director, Mr. Huang Hu. A majority of
the Audit Committee members are independent non-executive
Directors, with Mr. Woo Chin Wan and Dr. Song Ming possessing
the appropriate professional qualifications and accounting and
related financial management expertise.

The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 June 2017 and this Interim
Report were reviewed by the Audit Committee, which was of the
opinion that the preparation of such interim results complied
with the applicable accounting standards and requirements
and the Listing Rules, and that adequate disclosures have been
made.

16 |

FRIMEX % C.2.51F

RIBELEEIATAIST AR EC.2.50% » AKE
ERY N EZIE - BEARERBE_ZT
—tERNA=THIENEABEEDEREE
A R N BEPEAZ TN 6L - AR B —F—
NEEREMWE - ARBEHRILIABEZ
EEM MR MEITRE - WORTFE R A BN
A BPER 1% N LR B IR R AR A BB AZTNRE o X
NAEAERIAMEZRIEE » WHETRRILE
BAKERBRNAIMERREF ARERT
NEBEZENE - SRIBERERARFENERE
MEREABEZETE -

EREEER T HMBHRR 2EFMN

ARRF] A EERERSENEZZREEN N
NN\EKRYL - EREZEGRFKEBEMEE
VEMTESEHRERLE (BRZEEIR)
RRGEL  URSFRITEEFHERE - B
ZEEREARBNABILIFNTES - HHiA
REAEMKBELABEENEXERNUR
SRRV BERER -

AEEBE T —tFRAA=THILERERZ
AREZBAGSPBERR L AP HRED &
EZZESEMN UR/MFHHREER
EREFERIRRER EHRAM&ES - X
ELFENEE -

GREAT WALL PAN ASIA HOLDINGS LIMITED Interim Report 2017



CORPORATE GOVERNANCE

TEER

Remuneration Committee

The Remuneration Committee was established with its
defined written terms of reference in 2000. The Remuneration
Committee currently comprises two independent non-executive
Directors, namely Dr. Song Ming (Chairman of the Remuneration
Committee) and Dr. Sun Mingchun, and an executive Director, Mr.
Meng Xuefeng.

Nomination Committee

The Nomination Committee was established with its defined
written terms of reference in 2005. The Nomination Committee
currently comprises an executive Director, Mr. Ou Peng
(Chairman of the Nomination Committee) and two independent
non-executive Directors, namely Dr. Song Ming and Dr. Sun
Mingchun.

Compliance with the Model Code and the
Company’s Guidelines

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the Company’s
code of conduct for securities transactions by its Directors.
Having made specific enquiry with all Directors, all Directors
have confirmed their compliance with the required standards set
out in the Model Code throughout the six months ended 30 June
2017 and up to the date of this report.

The Company has adopted written guidelines (the “Company’s
Guidelines”), which are equally stringent as the Model Code, in
respect of securities transactions by relevant employees of the
Company who are likely to be in possession of unpublished inside
information of the Company pursuant to code provision A.6.4 of
the Corporate Governance Code. No incident of non-compliance
against the Model Code or the Company’s Guidelines by the
Company’s relevant employees has been noted after making
reasonable enquiry.
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Directors

The Directors of the Company as at the date of this Interim

Report are:

S

RAPHRE AN ARTESNT ¢

Executive Directors Title Note

HITES B8 S

Mr. Ou Peng Chairman of the Board and appointed on 5 November 2016
Chief Executive Officer

BRMS o A EESIFERITHAER R-ZB—RF+—ARREZE

Mr. Meng Xuefeng Deputy Chief Executive Officer appointed on 5 November 2016

hEEEE BITTHARE R-E-—RF+—ALRERE

Non-executive Directors Title Note

FHITES B By =E

Mr. Huang Hu appointed on 5 November 2016

mESAE R-E—RF+—ARRER®E

Ms. Lv Jia appointed on 5 November 2016

BfEZ+ R_TE—RFt+—HALBEEZE

Independent Non-executive Directors Title Note

BYFHTES ) B =

Dr.Song Ming
REEL

Dr. Sun Mingchun
FRERL

Mr. Woo Chin Wan
HRESE

appointed on 5 November 2016
R-B-—RF+—ARBREZRE
appointed on 5 November 2016
R-E—RF+—ARRERE
appointed on 5 November 2016
R_ZE—RF+—ARBEZRE
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The Board has established three committees, being the Audit
Committee, the Remuneration Committee and the Nomination
Committee. The table below details the membership and
composition of each of the three committees as at the date of
this Interim Report.

I]

FFERTRA=MEEE  HHHBRES
7 FHMEBRRREEER - TRABBS
RAPHRE B EEEREAHRARE
R -

D

Audit Remuneration Nomination
Committee Committee Committee
Director 2= EREES yMzEES REZEES
Mr. Ou Peng RIS 2 = C
Mr. Meng Xuefeng hEESE M
Mr. Huang Hu \mRAESE M
Dr. Song Ming REGHEL M C M
Dr. Sun Mingchun FREEL M M
Mr. Woo Chin Wan RS A C
C: Chairman of the Committee C: ZEEXJFE
M: Member of the Committee M: ZEEKE

Disclosures of Directors’ Information Pursuant to
Rule 13.51B(1) of the Listing Rules

Other Major Appointments

—  Mr. Ou Peng was appointed as the vice chairman of the
Chinese Financial Association of Hong Kong with effect from
3 March 2017, and was also appointed as the vice chairman
of The Listed Companies Council of the Hong Kong Chinese
Enterprises Association with effect from 11 July 2017;

- Mr. Meng Xuefeng was appointed as deputy general manager
of China Great Wall AMC (International) Holdings Company
Limited with effect from 7 July 2017; and

- Dr. Song Ming was elected as an independent director of
Tande Co., Ltd. (stock code: 600665), a company listed on
the Shanghai Stock Exchange, with effect from 30 December
2015.

BiE LT RAE1351B(NIREEE
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Interests of Directors and Chief Executives

As at 30 June 2017, so far as was known to the Directors, none
of the Directors and Chief Executives of the Company had any
interest or short position in any shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of Part XV of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Directors’ and Chief Executives’ Rights to Acquire
Shares or Debentures

As at 30 June 2017, none of the Directors and Chief Executives
(including their spouses and children under 18 years of age) had
any interest in, or had been granted, or exercised, any rights to
subscribe for shares (or warrants or debentures, if any) of the
Company and its associated corporations (within the meaning of
Part XV of the SFO).

Interests of Substantial Shareholders

The interests of substantial shareholders in the shares and
underlying shares of the Company as at 30 June 2017, as
recorded in the register required to be kept under Section 336 of
Part XV of the SFO or as the Company is aware, are set out in the
table below.
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The Company had been notified of the following substantial
shareholders’ interests in the shares of the Company as at 30

ARAEBETINEERRR -_T—tF A=
THRBNARRBIRMERIAT

June 2017:
Approximate
Number of percentage of
ordinary the issued
Name of substantial shareholder Capacity/Nature of interest shares held share capital®
HE#TRAN
TERRER 5%/ BnitE FELERYE G ER AR
China Great Wall Asset Management Co., Ltd. Interest in a controlled corporation 1,174,018,094 (L) 74.89%
FRERREEERRNERAF R AR R
Great Wall Pan Asia (BVI) Holding Limited @ Beneficial owner 1,174,018,004 (1) 74.89%
ERmAA
Central Huijin Investment Ltd. Interest in a controlled corporation 155,000,000 (L) 9.89%
hRESREBREERA Rt AR R
China Construction Bank Corporation Interest in a controlled corporation 155,000,000 (L) 9.89%
PERERFITRO BB AR REtEE R
Wan Tai Investments Limited @ Beneficial owner 155,000,000 (L) 9.89%
BIREBR AT BnEBA
The letter “L” denotes the entity’s long position in such shares. [LI R TZELRAE@BIRMDTPHEE
Notes: Mzt -

(1) Great Wall Pan Asia (BVI) Holding Limited is a wholly-owned (1)
subsidiary of China Great Wall Asset Management Co., Ltd.. Under
the SFO, China Great Wall Asset Management Co., Ltd. is deemed to
be interested in all the shares of the Company owned by Great Wall

Pan Asia (BVI) Holding Limited.

(2) Central Huijin Investment Ltd. holds 57.31% of China Construction  (2)
Bank Corporation which, in turn, indirectly owns 100% of Wan Tai
Investments Limited. Wan Tai Investments Limited is therefore a
controlled corporation of China Construction Bank Corporation and
Central Huijin Investment Ltd. pursuant to Section 316 of the SFO.

(3) Approximate percentage was calculated based on the 1,567,745,596  (3)
ordinary shares of the Company in issue as at 30 June 2017.

Great Wall Pan Asia (BVI) Holding Limited %
FRERBEEEERNERAGNZERER
Al BEBEFFLBERD  PERMEEER
% 9 B BR A R # 4% & R Great Wall Pan Asia
(BVI) Holding Limited# & M2 2 A A AR5
HEERER -

hRESKREFRETRARFAE R BRERRT
IRt BRARIS7.31%%a - M BEZRRITX
MBERARRIFEZEEERKKERRARI00%
- RIBESRMBRAIF3160F - BRRE
BRARAMEFBEZRRTRNDERRA R
TRESKREFRETRRNIIZEHNER -

BAOBDHBEARAR - E—tFENA=Z1H
BETTHY1,667,745,506 8 EimAR st & -
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Save as disclosed above, as at 30 June 2017, the Company had
not been notified of any persons who had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
Part XV of the SFO.

Share Option Scheme

The Company has a share option scheme (the “Scheme”) which
was approved at the annual general meeting of the Company
held on 24 May 2010. The Scheme is designed to motivate the
eligible persons, whose contributions are or will be beneficial to
the performance, growth and success of the Group, to optimise
their future contributions to the Group and reward them for their
past contributions and enable the Group to attract and retain
individuals with experience and ability. Details of which are
set out in the paragraph headed “Share option scheme” in the
section headed “Directors’ Report” in our 2016 Annual Report.

No share option was granted or cancelled under the Scheme
during the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2017.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

th ) o B R 2 % B

TO THE BOARD OF DIRECTORS OF GREAT WALL PAN ASIA
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 25 to 52, which comprises the condensed consolidated
balance sheet of Great Wall Pan Asia Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2017 and the related condensed consolidated statements
of comprehensive income, changes in equity and cash flows
for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
Directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

*  For identification purpose only
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (Continued)

MBS R 2 EH W (80

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not

prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2017
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CONDENSED CONSOLIDATED BALANCE SHEET

> -
MG EEREARBR
(Unaudited) (Audited)
(REEZ) (FeE%)
30June 31 December
2017 2016
—E—+tHF —E—RF
~NA=+H +=-—HA=+—H
Notes HK$°000 HK$'000
Mot BET T BETIT
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment e Y ] 3 4,950 1,128
Investment properties REYZE 4 1,714,000 1,560,500
Investment in associates REtE AR 2 E 2,733 3,011
1,721,683 1,564,639
Current assets RBEE
Accounts receivable JEWGRIE 5 4,561 3,407
Prepayments, deposits and BNER  Zek
other receivables H b e YR IE 8,227 9,700
Cash and bank balances e MIRTT4 99,664 88,387
112,452 101,494
Total Assets WEE 1,834,135 1,666,133
LIABILITIES =L
Current liabilities RBEE
Other payables and accrued liabilities HA 5 Iﬁﬁf.ﬂ‘ﬁ & 8 21,589 20,998
Amounts due to associates AR NI E R 1,102 2,228
Current income tax liabilities BNEAFT fﬁﬁﬁ 4,550 1,973
27,241 25,199
Non-current liabilities #ﬁEJETE
Deferred income tax liabilities REFTSRBE 1,683 1,574
1,683 1,574
Total liabilities wEE 28,924 26,773
Net Assets HEE 1,805,211 1,639,360
EQUITY =
Capital and reserves EXRFEE
Share capital &N 6 156,775 156,775
Reserves [t 1,648,436 1,482,585
Shareholders’ funds IR E % 1,805,211 1,639,360
Total equity B 1,805,211 1,639,360

The notes on pages 31 to 52 form an integral part of these
condensed consolidated interim financial information.

EITEEFEL2H LB ARSI
BER 2 &M °
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

LLEREES L § S

(Unaudited)
(REBEZX)
For the six months
ended 30 June
BEAA=THLEAREAR
2017 2016
—EB—tF —ZT—REF
Notes HK$°000 HK$'000
B BET T BT
CONTINUING OPERATIONS FREEERYR
Revenue & 2 30,821 26,848
Other income HAggA 64 33
Depreciation and amortisation PrE N (477) (1,413)
Other operating expenses Hie &= (13,563) (12,760)
Fair value gain on investment properties wEMZE N HEMKES 1 153,500 114,100
Operating profit of continuing operations BEREER KSR 170,345 126,808
Net finance income IS A FEE 9 - 746
Share of losses of associates SN} =] (278) (444)
Gain on disposal of available-for-sale HEHEESREE 2 W
financial assets - 27,062
Gain on disposal of asset held for sale HERIEFEEE 2 W - 30,089
Profit before income tax from continuing HEREEK ZBRFTBBIA
operations 2 170,067 184,261
Income tax (expense)/credit FTSH (Fsx),/ W 10 (4,216) 3,470
Profit for the period from continuing BFERSEEB 2HARR
operations 165,851 187,731
DISCONTINUED OPERATIONS BRIEREEK
Loss for the period from discontinued BEAR R 2 BINEE
operations 15(a) - (12,999)
Gain on disposal of discontinued operations &R IR L% 2 Yies 15(c) - 1,421,731
Profit for the period from discontinued BRI ER 2 HREF]
operations - 1,408,732
Profit for the period HAR &R 165,851 1,596,463
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)

&G E 2GR (8)

(Unaudited)
(REER)
For the six months
ended 30 June
BEAA=tAHLAER
2017 2016
=Bt —TRF
Notes HK$°000 HK$'000
B BT BT T
Other comprehensive income Hiy2EUWBA
ltems that will not be reclassified TAHERERHBEEER S
subsequently to profit or loss: IHH :
Fair value gain recognised upon the REE L REFERE
transfer from leasehold land and REYERBERZ
buildings to investment properties N EWRE - 307,948
- 307,948
ltems that may be/have been reclassified Hign /BEFHOEE
subsequently to profit or loss: Bam2IEE -
Fair value gain on available-for-sale HHESREE
financial assets N EWE - 8,392
Fair value gain on available-for-sale HERRER 2 A HHE
financial assets released upon disposal EREEANERE - (18,616)
Currency translation difference on FEREAREECER R
consolidation - (152)
Currency translation difference released HERIEFEEERRER 2
upon disposal of asset held for sale R =58 - 10,170
Disposal of interests in subsidiaries B ERHB AR 2 s - (4,337)
- (4,543)
Other comprehensive income for the period, HIAHMEEWRA (BREiE)
net of tax - 303,405
Total comprehensive income for the period HiZEUW A B %R 165,851 1,899,868
Profit attributable to: EiEEF
Continuing operations FIBISEET 165,851 187,731
Discontinued operations B TS - 1,407,641
Shareholders of the Company RARIRER 165,851 1,595,372
Non-controlling interests — SEFEH MR — B4R
discontinued operations KRR - 1,091
165,851 1,596,463

REBRDERERIE —T—+FFHmE | 27



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)

&G E 2GR (8)

(Unaudited)
(RBER)
For the six months
ended 30 June
BZEXA=THL~EAR
2017 2016
—B-tf eSS
Notes HK$'000 HK$'000
HizE BT BT
Total comprehensive income attributable to: EE2EBALE :
Continuing operations FEREEG 165,851 495,625
Discontinued operations EARIEEEER - 1,403,152
Shareholders of the Company AARIREE 165,851 1,898,777
Non-controlling interests - MRS — BRI
discontinued operations e - 1,091
165,851 1,899,868
Earnings per share BREF 1
Continuing operations RRLERK HK10.58 cents 1l HK11.99 cents 71l
Discontinued operations RESI - || HKB9.90 cents #fl
Basic B3N HK10.58 cents &l HK101.89 cents il
Continuing operations FELEEH HK10.58 cents &1L HK11.99 cents &1l
Discontinued operations Rl - || HKB9.88 cents /1l
Diluted BE HK10.58 cents #&fll  HK101.87 cents /(L
HK$'000 HK$'000
BETT BETT
Dividends RE 12 - 2,499,499

The notes on pages 31 to 52 form an integral part of these

condensed consolidated interim financial information.

EITEEFHL2H 2B AERALZS T
BER 2 —88MD °
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
fi B 5 M 5 B2 B R

For the six months ended 30 June 2017
BE—_ZT—+tFNA=1+HI/EA

(Unaudited)
(REER)
Attributable to shareholders
RRE

Other Non-
Share Share Contributed  reserves  Retained controlling Total
capital  premium  surplus  (Note7) profits Total interests equity

Hfbfit Fizhit

Bx  RGEE #ABG (MR RERA RE Bz BnfE
HKS000  HK§000  HK$000  HK$000  HKS000  HKS000  HKS000  HKS000
AETn AT BETn A¥Tn BT A¥Tn BT AETx

Balance at 1 January 2017 R-E—tE-A-REH 156,775 50,382 310,841 334,454 786,908 1,639,360 - 1,639,360
Profit for the period ERET - - - - 165851 165,851 - 165851
Other comprehensive income R ZERA - - - - - - - -

Total comprehensive income 2EMALR - - - - 165851 165,851 - 1,805211

Balance at 30 June 2017 RZE-tERA=TH

e 156,775 50,382 310,841 334,454 952,759 1,805,211 - 1,805,211

Balance at 1 January 2016 RZF—\F-A—-BEk 156,106 41126 803,234 36,032 2,280,857 3,317,955 56,934 3,374,489
Profit forthe period HRET) - - - © OSB3I 150372 1091 1596463
Other comprehensive income Hir2ERA - - - 303,405 - 303,40 - 303405

Total comprehensive income FERALEE - - - 303405 1595372 1898777 1091 1,899,868

Transaction with shareholders: HRFEIRS :

Dividends declared and paid EERREMRE - - (9239) 03082 (253019 (21920 (25449%)
Employee share-based compensation RIS EE
benefits He B - - - 2 - 2 - 2
Shares issued upon exercise of EBRERCETRG
share options 669 9,256 = = = 9925 = 9925
Disposal of subsidiaries HERBLA = - - - - - (35705 (35,705)
Transfer B - - - (3,894) 3,804 - - -
Total transactions with shareholders ~ BRE/ X 52% 669 9256 (492393 (3892 (2026728) (2513,088) (57625 (2,570713)
Balance at 30 June 2016 RZE-"ERA=TA
e 196,775 50,382 310,841 336,140 1,849,501 2,703,644 - 2,703,644

The notes on pages 31 to 52 form an integral part of these H31EZEE62H 7 Mz B A GRS h HAM
condensed consolidated interim financial information. BER 2 —E 0 o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
filGZeAenE

(Unaudited)
(REER)
For the six months
ended 30 June
BZEXA=THLKEA
2017 2016
—E—tF —ERF
Notes HK$°000 HK$000

P&t BETT BT

Cash flows from operating activities ReETHHERE
Cash generated from/(used in) operations mEEE /(FR) 2Be 17,106 (10,087)
Hong Kong profits tax paid BRAEEFIER (1,530) (5,527)
Net cash generated from/(used in) e EREE /(FTA) 2
operating activities FHE 15,576 (15,614)
Cash flows from investing activities RETHZRERE
Purchase of property, plant and equipment, BAME - BB REER
intangible assets B AE (4,299) (10,954)
Interest received EHFE - 1,398
Proceeds from disposal of available-for-sale HEAHEESREEL
financial assets {3318 - 132,734
Proceeds from disposal of asset held for sale HEFHEREEEZ
TSR - 53,611
Net cash inflow from disposal of HERKBRRIER
interests in subsidiaries IS MA 15(c) - 2,037,962
Net cash (used in)/generated from wEES (TR, Btz
investing activities FIHE (4,299) 2,214,751
Cash flows from financing activities RMETHZRERE
Dividend paid to the Company’s shareholders ENTARRRREZIRE - (2,623,015)
Dividend paid to non-controlling shareholders BN THB A ARSI
of subsidiaries RS - (21,920)
Proceeds from shares issued BRI TSR - 9,925
Net cash used in financing activities METBMA TR - (2,535,010)
Net increase/(decrease) in cash and RekAeFEIFEM/
cash equivalents R 11,277 (335,873)
Cash and cash equivalents at 1 January R—A—BZR&RREEE 88,387 607,626
Cash and cash equivalents at 30 June RAA=TRZERER
ReEE 99,664 271,753

The notes on pages 31 to 52 form an integral part of these S31BZEF528 2 M sHiBA AR S HAE
condensed consolidated interim financial information. BER 2 —& 1 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
fi B 5 6 v 00 38 5 0 R) I

. Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial
information (“interim financial information”) for the
six months ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Listing
Rules”).

The interim financial information should be read in
conjunction with the consolidated financial statements
for the year ended 31 December 2016, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”).

Except as described below, the accounting policies and
methods of computation used in the preparation of this
interim financial information are consistent with those used
in the consolidated financial statements for the year ended
31 December 2016.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

1.

mEEERETBE

AEBHBE T —tFANA=THILKE
AZARREZERZEE P HPTHER ([H
HMBER ] DRERSETMAE ([F
BERMAE]) R zE B ER ([F
BEFERA) B4R [FHPBKRE] &
EABMERZMBRAAES EMARA
(TEWRA ) MEx N2 RE MRS

M B EN RERBE MG RELE
A ((EBUBJREEA ) RHBE—T—
NETZA=T—BLEFEZHEMBER
&= —DHBIE ©

B T XX Rt & 5 - 4 il itk o HA BA 75 B R P
RAZETHRRMAETDEARFEHEE=
E-—RE+-_A=1T—BLEFEZREY
BRRATRAE B -

PHIMGH IR BRFREERMNAER 2
HERRET -

EEEANRG TRV BENE - (FHF
EeitBRRcEAAREBEERAE - WA
ERX 2RV HE - Bt RER -
ERGERAEBRINZFMAA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

F,‘ HH % N E) EP /\

1.

32

BB % RLI RE (B)

Basis of preparation and accounting policies
(Continued)

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the critical accounting estimates and judgements were
the same as those that applied to the consolidated financial
statements for the year ended 31 December 2016.

The investment properties were valued by an independent
professional valuer to determine their fair value as at 30
June 2017. The Group has adopted such valuation and
recognised a fair value gain of HK$153,500,000 accordingly.
The principal assumptions underlying management’s
estimation of fair values of the investment properties and
the basis of valuation are consistent with those applied in
the consolidated financial statements for the year ended
31 December 2016, except for the rental rate estimated
based on recent lettings of HK$110 psf (2016: HK$100 psf)
for the retail shop, HK$35 psf to HK$89.5 psf (2016: HK$32
psf to HK$80 psf) for the office buildings, and HK$12.3 psf
to HK$25 psf (2016: HK$11 psf to HK$23 psf) for industrial
properties. The lower the rents, the lower the fair value.

Amendments to HKFRSs effective for the financial year
ending 31 December 2017 do not have a material impact on
the Group.

1.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

2. hwEKkoEREHR

2. Revenue and segment information

The chief operating decision-maker has been identified as
the Chief Executive Officer of the Group, who reviews the
Group’s internal reporting in order to assess performance
and allocate resources. Management has determined the
operating segments based on these reports.

The Group has one reportable segment for the period ended
30 June 2017, while it had three reportable segments:
newspaper, magazine and property for the period ended 30
June 2016. Property segment holds various commercial and
industrial properties in Hong Kong. It derives revenue through
leasing out its properties.

For the period ended 30 June 2016, Newspaper segment
was engaged in the publication of Sowth China Morrning Fost,
Sunaay Morning FPost and other related print and digital
publications. It derived its revenue mainly from advertising
and sales of newspapers. Magazine segment was engaged
in the publication of various magazines in Chinese and
English language and related print and digital publications.
Its revenue was derived from advertising and sales of
magazines. Both Newspaper and Magazine segments were
classified as discontinued operations. As the sale of media
business was completed on 5 April 2016, the revenue and
results of operations of Newspaper and Magazine segment
in the discontinued operations in 2016 only covered the
period up to 5 April 2016.

The chief operating decision-maker assesses the
performance of the operating segments based on a number
of measures, including adjusted EBITDA (defined as earnings
before interest, tax, depreciation and amortisation, fair value
gain on investment properties and other gains) and profit or
loss after tax. The Group considers that the measurement
principles for profit or loss after tax are most consistent with
those used in measuring the corresponding amounts in the
Group’s financial statements. Hence, profit or loss after tax
is used for reporting segment profit or loss.

TEEERRECHET AR EETRA
- BEEIARE Y NEEE L TFHERR
RARER - EREERBELEREETE
BESH -
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BHE_ZT-R"FAAA=THILHBE #®E
DEMRBELR(HERER) (EHAHE
i) AR E A BRI R EF Y o H
WHTEXREBRERBEHE - D
=5 H hiR 2 2 AR 32 e 38 SR 5 DA S AR EDD
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

2.

34

Revenue and segment information (Continued)

The accounting policies of the operating segments are the
same as those described in the summary of significant
accounting policies in the consolidated financial statements
for the year ended 31 December 2016 and Note 1 above,
except that interest in the profit or loss of associates is
accounted for on the basis of dividend received or receivable
in segment profit or loss while such interest is accounted
for under the equity method in the Group’s consolidated
financial statements.

The Group’s reportable segments are strategic business
units that offer different products and services. They are
managed separately because each business requires
different marketing strategies. Transactions between
reportable segments are accounted for on arm’s length
basis.

Revenue for 2017 consists of revenue from property segment
only.

Revenue for 2016 consisted of revenue from all of the Group’s
then reportable segments, which comprised newspaper and
magazine, up to the date of disposal of media business as
described above and property, as well as other segments
whose contributions to the Group’s revenue and profit
or loss are below the quantitative threshold for separate
disclosures. The revenue for the six months ended 30 June
2017 and 2016 were HK$30,821,000 and HK$237,459,000
respectively. The other segment mainly includes expenses
incurred by the Company.

2.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

fi B 45 & o 0 1A 5 9 R) W E (D)

2. Revenue and segment information (Continued) 2. WK 7 HER (&)
The segment information for the six months ended 30 June BE_ZT—+tFRZFE—XR"FA=TH
2017 and 2016 is as follows: WERBRZAEERAT :
(a) Reportable segment profit or loss (a) THED BB
For the six months ended 30 June 2017 BZEZ-E—t&X<A=1+HILAXEA
(Unaudited)
(REEER)
Continuing operations
BESEEK
Property
ES
HK$'000
BET T
Revenue from external customers HNRE P 2 W 30,821
Reportable segment profit REGCRrr 174,831

During the period ended 30 June 2017, none of the income
statement items are related to the discontinued operations.

For the six months ended 30 June 2016

RBEE-_ZT—tFRA=THIHHE  #
EWaRAREERIEREXBEH -

BE-Z-ARFAA=+tHLAHEA

(Unaudited)
(REEEH)
Continuing operations Discontinued operations
REREXH ERIHEREH
Property Others  Sub-total Newspaper —Magazine Others  Sub-total Total
S - It %2 57 it It it
HK$000  HK$000  HKBOO0  HK$000  HKS000  HK$O000  HK$000  HKSO000
AT BRI A%Tn AETn BBTn AT BRTn AT
Total segment revenue AHElE 27,534 - 275% 152739 58254 1762 212755 240,289
Inter-segment revenue AR WE (686) - (686) 21 (2064) (B9 (2144 (2830)
Revenue from external customers IREP Wi 26,848 - 2688 152718 56,190 1703 210611 237459
Reportable segment profit/(loss) MRELDER /(BE) 135485 22723 158208 (18149) 5,342 (313)  (13120) 145,088
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

2. Revenue and segment information (Continued) 2. WK 7 HER (&)

(b) Reconciliation of reportable segment profit or (b) A& D HIEHHRR

loss
(Unaudited)
(REER)
For the six months ended 30 June
BERA=THLEAEA
2017 2016
—E—tF —ERF
Continuing  Continuing Discontinued
operations  operations  operations Total
& & B&IE
Ry Bkl Bz et
HK$'000 HK$000 HK$'000 HK$'000
BET T BETT BT BT
Profit/(loss) for reportable segments AERED MR/ (ER) 174,831 135,485 (12,807) 122,678
Profit/(loss) for other segments HipHEER /(EE) - 22723 (313) 22,410
174,831 158,208 (13,120) 145,088
Reconciling items: #HERIAR ¢
Elimination of inter-segment transactions DEER 5.2 HiR - (122) 122 -
Share of losses of associates under REEREDAES
equity method of accounting BeELnAER (278) (444) (1) (445)
Gain on disposal of discontinued operations HEDR FEEER 7 - = 1,421731 1421731
Gain on disposal of asset held for sale HEBEFEEEZ IR - 30,089 - 30,089
Other operating expenses HifE &R (8,702) - - -
165,851 20523 1421852 1,451,375
Profit for the period BRER 165851 187731 1408732 1506463
During the period ended 30 June 2017, none of the income REE-_FT—+ExA=1THI-H/E - #
statement items are related to the discontinued operations. IS RIA R D AR QLG -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

3. Property, plant and equipment 3. W% - HEBERRE
(Unaudited)
(REER)
Leasehold Other fixed
improvement assets Total
HEmE Httr
HEIR EEEE @t
HK$'000 HK$'000 HK$'000
BETT BETT BETT
At 1 January 2017 RZE—tF—-H—H - 1128 1128
Additions e 3,504 795 4,299
Depreciation e (319) (158) 477)
Net book value at 30 June 2017 R-E—tEXA=THZEERE 3185 1765 4,950
As 30June 2017 RZZ—tF,A=1AH
Cost %N 3,504 5,587 9,001
Accumulated depreciation ZEE (319) (3,822) (4141)
Net book value at 30 June 2017 R-B-tEXA=1HZEEFE 3,185 1,765 4,950
4. Investment properties 4, BEYE
(Unaudited) (Audited)
(REER) (fe&%)
30June 31 December
2017 2016
—E—tF —E—RF
AA=t+H +ZA=1+—H
HK$’000 HK$'000
BT T BT
Opening balance HAYNAERR 1,560,000 1,923,400
Transfer from property, plant and ERAYE - s REE
equipment - 404,000
Fair value gain ATFE 153,500 118,100
Disposal of a subsidiary & —EME A A - (885,000)
Ending balance HRAEER 1,714,000 1,560,500
There is no transfer between levels of the fair value hierarchy HAMBTEREME LA TFEFRANAYF
used in measuring the fair value of the investment properties BB D RER -

during the period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

5. Accounts receivable 5. EUWIA
The Group allows an average credit period of 1 to 60 days to REBRTEHEFPNTEEERAERA—A
its customers and an ageing analysis of accounts receivable ZXRTH BRFIBEBZRERSITHAT
is as follows:
(Unaudited) (Audited)
(RESER) (CE%)
30June 2017 31 December 2016
“E2-tFXA=1H —EFETZA=1—H
Balance Percentage Balance Percentage
73 BAl =73 Bl
HK$'000 % HK$000 %
BETT % BT %
Current BNEA 4,277 93.8 1,244 36.5
Less than 30 days past due BEDR =18 - - 1,006 295
31 to 60 days past due BE=+—H=
~TH 284 6.2 1,157 34.0
Total gt 4,561 1000 3,407 1000
Less: Allowance for impairment B B - -
4,561 3,407
As at 30 June 2017, none of the accounts receivable are past RZZE—+FE,A=1TH AEEESH
due or impaired (31 December 2016: Nil). These balances BZREFB(ZE—REF+_A=+—
relate to a wide range of customers for whom there was no H: ) ZEERPIPRIBZITPEART
recent history of default. BB o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

6. Share capital 6. B
(Unaudited) (Audited)
(REER) (&%)
30June 2017 31 December 2016
“E-tFRA=TH “E—Ft+-A=1—H
Number of Number of
shares Amount shares Amount
RE A RE &8
HK$'000 HK$'000
BETT BETT
Authorised: ETERA :
Ordinary shares of HK$0.10 each SmEE010E T LBk 5,000,000,000 500,000 5,000,000,000 500,000
Issued and fully paid: BEITRERE
Opening balance et 1,567,745,596 156,775  1,561,057,596 156,106
Shares issued under share option scheme  RIEERAE:TBIZT 2B {n - - 6,688,000 669
Ending balance iRt 1,567,745,596 156,775  1,567745,596 156,775
7. Other reserves 7. Hitf#E
(Unaudited)
(REER)
Asset
revaluation Translation
reserve reserve Total
BEEEHE B fRE @t
HK$'000 HK$'000 HK$°000

BRTR ERTR ERTR

At 1 January 2017 and 30 June 2017 RZT—t$—-H—H
k=—E—+FA=1H 334,065 389 334,454
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fil 1 &% 6 e 01 B 5 ORL W RE ()

7. Other reserves (Continued) 7. HittfEE (88)
(Unaudited)
(RiEEH)
Employee
Investment Asset share-based
revaluation  revaluation  Translation compensation Capital
reserve reserve reserve reserve reserve Total
E) gE gt

Bfffls  ERRE  EiRG EBEMoRE  AARR a5t
HK$000  HK$000  HK$000 HK$000  HK$000  HK$O000
A¥TT  B%Tn  BMTn  B¥Tn BMTn BT

At 1January 2016 R=B—rE—A— E 10,364 26,117 (5,288) 3,892 1,547 36,632
Other comprehensive income/(losses) Eth2ERA /(B
Fair value gain recognised upon the transfer from ~ #7l &iiﬁ&@-ﬁ%ﬁéi
leasehold land and buildings to investment RENFHHER A TE
properties Wz - 307948 - - - 307948
Available-for-sale financial assets AHE, AR
- Fair value gain credited to equity — st NER ATERE 8,392 - - - - 8,392
- Fair value gain released upon disposal -REERBR ATERE  (18616) = = = - (18616)
Currency translation difference on consolidation GARERELENER = = (162) = - (152)
Currency translation differences released HEREFEAERRR .
upon disposal of asset held for sale EHEE - - 10170 - - 10170
Disposal of interests in subsidiaries HERNBAR 2 ER 4 - (4,341) - - (4,337)
Total other comprehensive (losses)/income 2 (58)/ WAk (10,2000 307948 5677 - - 308405
Employee share-based compensation benefits DB 2 EEMEEH - - - 2 - 2
Transfer to retained earnings BRZRBET - - - (3,894) - (3,894)
At 30 June 2016 RZE—~EXA=TA 144 334,065 389 = 1,047 336,145
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

8. Other payables and accrued liabilities 8. HttESRIERETEE
The balance includes rental received in advance from ERBIETEWR—REPEE41,782,0008
one of the tenants of approximately HK$1,782,000 0 (ZZ—75%F : 810,0008 ) « B WH
(2016: HK$810,000), deposits received from tenants of FiE4 411,879,000 (Z T — /K& :
approximately HK$11,879,000 (2016: HK$11,379,000) and 11,379,000/ 7T) R FEEt & 157,929,000
accrued liabilities of HK$7,929,000 (2016: HK$8,809,000). gL (ZZF—734F : 8,809,000/87T) °
9. Net finance income 9. MW AFEE
(Unaudited)
(RBER)
For the six months
ended 30 June
BZEAA=THLAEA
2017 2016
—e-tF T E
HK$000 HK$'000

BETT BT

Finance income of continuing operations RIS E B
— Interest income on available-for-sale financial assets —IEHESREE ZFBRA - 746
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

10.Income tax (credit)/expense 10. FRBH (W), BIxX
Hong Kong profits tax of continuing operations has been RECEEB BB NEGH HABRNMG
provided for at a rate of 16.5% (2016: 16.5%) on the STERMRABRIZICLSN (ZF —RNF:
estimated assessable profit for the period. 16.5%) BiEEME o
Income tax expense is recognised based on management’s TR cEREEREEENRTAHRE
estimate of the weighted average annual income tax rate 1B B B 8 2 I ST 15 F B PR 5 It X P
expected for the full financial year. ZIhEr e
(Unaudited)
(RBER)
For the six months
ended 30 June
BZEAA=THLAREA
2017 2016
—E—+tfF —T—RE
HK$000  HK$000
BET R AT
Current income tax BIERARTISTY
Hong Kong profits tax BEFISH 4,107 3,370
Deferred income tax EIEFTIST
Deferred tax expense/(credit) EERERY /(W) 109 (6,840)

4,216 (8,470)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

N.8REF

11.Earnings per share

The calculation of basic earnings per share is based on the
profit for the period from continuing operations attributable
to shareholders of HK$165,851,000 (2016: HK$187,731,000)
and the weighted average of 1,567,745,596 shares in issue
(2016: 1,565,727,948 shares in issue) during the period. The
calculation of basic earnings per share for the six months
period ended 30 June 2016 was also calculated based on
the profit from discontinued operations attributable to
shareholders of HK$1,407,641,000.

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares
arising from exercise of all outstanding share options granted
under the Company’s share option scheme. A calculation
is done to determine the number of shares that could have
been acquired at fair value based on the monetary value
of the subscription rights attached to the outstanding
share options. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options. Since the
media business was sold to Alibaba Investment Limited on
5 April 2016, all the remaining share options were lapsed on
that day and there are no outstanding options to be exercised
during the six months ended 30 June 2017. Accordingly,
there was no potential dilutive ordinary shares during the six
months period ended 30 June 2017.

The calculation of diluted earnings per share for the period
ended 30 June 2016 is based on 1,565,727,948 shares
which was the weighted average number of shares in issue
during the period plus the weighted average of 470,031
shares deemed to be issued if all outstanding share options
granted under the Company’s share option scheme had been
exercised.

BRERNZF HREREELIFELE?

%2 B F)165,851,000/8 7T (ZT— /N :
187,731,000 7t) & HA M1,567,745,596
BRMEFEHEBTRND(ZT—RF:
1,565,727,948fR B 1T M) 51 E - H=E
TE-RNEXNAZ+HRUEANEAHEZE
REARBEF IMBRIBER R B E RIS
& F)1,407,641,0008 a1 & -

EREERFARKETERBEARARRZ
BREGT IR A M RITE 2 B E
MEAZHBAEE 2 BEEBREL
g BELABRZBEBITLTEBKR ZM
R IREGTE o AR IR ARTT 5008 AR AE P BT
ZRBREZEKER  TERATETE
AZBRNOEE - RIF LM ATETE 2 RO E
B URIEBERECHTEMSZEITIR
MBEELEER - ERERBEBER T —
7N A A A E FAlibaba Investment
Limited * FTE FISRBEBIRERE BRX -
REBEZE_ZE—tFA=+HIESEAS
BRI RITERBRE Bt REBEZT
—tFXNA=ZTHIEANEABETEER
e T ER o

BHE - Z—XRFNA=1THILEHENEK
BB A BB EIN1,565,727,948[% niE
B BT I E R IREA R R Z BB
REETEIRH 2 B mARITIEERED BT
- B1EAS T 21T 2470,031 0% hniE F 15
RAETE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

12.Dividends

The Board had resolved not to recommend any payment
of final dividend for the year ended 31 December 2016.
A 2015 final dividend of HK1.5 cents per share, totaling
HK$23,516,000 was paid out of the Company’s contributed
surplus in June 2016.

A special cash payment of HK$1.594327 per share, totaling
HK$2,499,499,000 was paid out of the Company’s retained
profits and contributed surplus in April 2016.

The Board has resolved not to declare any interim dividend
for the six months ended 30 June 2017 (2016: Nil).

13.Fair value measurement of financial

44

instruments

Fair values of financial assets and liabilities carried
at other than fair value

The carrying amounts of the Group’s financial assets and
liabilities carried at amortised cost, including accounts
receivable, prepayments, deposits and other receivables,
amounts due to associates, cash and bank balances and
accounts payable approximate their fair values as at 30 June
2017 and 31 December 2016.
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EXZedATEIRNBE T —RF+
“A=t-HALEFEZEFMREEE - ®
TE-RFERARNZ T -RAFERH
PR B =R .57l - /£ 3£23,5616,0008 T
R R BHARER B ©

25138 & R BFRAX1.594327F L0 A& &
2,499,499,000/87C * ER —ZT—/FMA
B AR B RRE BF M A B R T E o

EERRRTERBE_T—LtF A=
TEEREAZEMFHEE (ZF—KX
FiE) -

SEERIAECZATERFE

BAFEUIIZEAFEZERMEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

14.Related party transactions 14. @B RS

Kerry Media Limited (the then immediate holding company
of the Company and the “Seller”) and Great Wall Pan
Asia International Investment Co., Limited (now known as
“China Great Wall AMC (International) Holdings Company
Limited”) (the “Purchaser”) had completed the transaction
on 31 October 2016 under which the Purchaser purchased
1,163,151,308 shares of the Company from the Seller,
representing approximately 74.19% of the total number of
the issued shares of the Company.

Following completion of the transaction (the “Completion”),
the Seller is no longer the immediate holding company of the
Company, and Kerry Group Limited is no longer the ultimate
holding company of the Company, and the Directors regard
Great Wall Pan Asia (BVI) Holding Limited as the immediate
holding company of the Company and China Great Wall Asset
Management Co., Ltd. ("GWAMCC”) as the ultimate holding
company of the Company.

There was no material related party transactions with
GWAMCC and its subsidiaries after the Completion, except
the sale and purchase agreements entered into between the
Group and China Great Wall AMC (International) Holdings
Company Limited (the “Vendor”) on 19 May 2017 for the
acquisitions of Great Wall Pan Asia Asset Management
Limited (the “First Target Company”) and Great Wall Pan
Asia Corporate Finance Limited, for cash considerations of
HK$38,701,969 and HK$868,834 respectively. Furthermore,
on 29 June 2017, the First Target Company and the Vendor
entered into an amended and restated asset management
agreement (the “Restated Asset Management Agreement”),
pursuant to which the parties thereto agreed to amend and
restate certain terms of the asset management agreement
dated 19 May 2017 previously entered between the aforesaid
parties. Pursuant to the Restated Asset Management
Agreement, the First Target Company conditionally
agreed to provide discretionary asset management
services to the Vendor for a term commencing from the
commencement date and ending on the third anniversary of
the commencement date at a management fee equal to 1.5%
per annum of the assets as consideration for performing
discretionary asset management services with annual caps
not exceeding HK$40,500,000 per annum.

Kerry Media Limited (A AR E R 2 &H
BEERARKRIER]) ERZZE—RF+
A=+ —HARPBRTHBIKZEGR QA
(RBRITPRERMEE (BHR) ERER
AEl)(TEF]D THRS BEARUERE
78 1,163,151,308R A QTR - 1G4
NAIBBETRBELT74.19% o

RepTKER]) B BEFATBAAR
NaElZBEEZERRA A fMKerry Group
Limited T B AR R A Z &ZEER AT
EE M Great Wall Pan Asia (BVI) Holding
Limited R AR 2 BEEERAR - MHEH
RHAEEEEROHERLAR ((PERRE
EBl) RARB 2 &KBIER AT

TR BRASEEPBERREE (BKR)
ZRERAE ([BF)) R-_FT—tFHA
TABRIZ D RIAR & K E38,701,969/%8
TT}868,834 B TTMBRMIR S EEE I
BRAR ([B—BREAF]) RRWIRER
BEERAFMEEGHI  SEEPEE
WEEREWBRARETZEABE S X
2o W RZBE—LFXRA-_THAAE "
F—BRAREBETATL—MERT RERT
BEEEGS (EFTEEEEHBR]) &
gt RS REERT RERLATH it
SRRV BRR—_ZE—+FRAAT A
ZEEBERWHE TIHEX REEFEE
ERpH E-BERARAKRERERE
FREBTRETEEEERS - BRAM
BAREERBRAFE=(EBFH I - KEHE
EREERFRIS%NEREBERREHRR
TAETEEEERBZRE  FELRD
#BA T F40,500,0008 7T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

14.Related party transactions (Continued)

All the above acquisitions and transaction have been
approved by the Company’s independent shareholders at the
Company’s special general meeting held on 21 July 2017 but
have not completed as at the date of approval of this interim
report. Details are set out in the Company’s announcements
dated 19 May, 29 June and 21 July 2017 and the Company’s
circular dated 30 June 2017.

The significant transactions with Kerry Group Limited and
its subsidiaries (“Kerry Group”), the then immediate holding
company of the Company, and Hearst Communications
In. (*HCI"), the substantial shareholder of the then indirect
subsidiaries of the Company were as follows:

(a) Transactions with Kerry Group

Significant transactions with Kerry Group, which were carried
out in the normal course of the Group’s business at terms
determined and agreed by the underlying parties, were as
follows:

14. BB AERS (&)

FiE Ei IR ZEEARRB R
RZZBE—+E+A-+—BELARARKRE
BRIk FibE  BRERFRERE R
BRI R TTAK © FEIBSIERN A G R AZ
Z—+FHA+AH  "AZ-Zt+TNABELE
A +—HWAEERARARIBHA=Z—
tENA=ZTHRBEE -

BiKerry Group Limited® X K B 2 &
([Kerry Groupl) (K A & & I 2 B #
¥ B A A]) KHearst Communications
In. (THCL) (ARl E K 2 H#E KB AR
ZEERR) ETCEARSAT ¢

(a) E2Kerry GroupZ X 5

RAEEZAEEKBIEFRBEAEEAS
FEE RIBE ZIEFETR AR A EKerry
GroupZ EAR ST :

(Unaudited)
(RigE%)

For the six months
ended 30 June
HEANA=1H
LE7~{EA

2016

—E—NE
HK$000

AT

Rendering of services
— Advertising revenue*
— Newspaper subscription*

R

~ Rl
— 7B

400
408

808

Sales proceeds from disposal of available-for-sale

financial assets

HEAREESHEEMSRR

1,345

Agency fee expense*
Consultancy fee expense*

RIEER*
R B

209
150

359

*

46

Up to the disposal of media business on 5 April 2016.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

fi B 45 & o 0 1A 5 9 R) W E (D)

14.Related party transactions (Continued) 14. BB ARXS (&)
(b) Transactions with HCI group (b) EEHCIEE 2R 5

HCI, a company formed under the laws of the State of
Delaware in the United States of America, through its
subsidiaries, exercises significant influence over SCMP Hearst
Publications Limited and SCMP Hearst Hong Kong Limited,
both were indirect subsidiaries of the Company. After the
disposal of the Target Companies on 5 April 2016, HCI was no
longer a related party of the Group. The Group had significant
transactions with HCl and its subsidiaries, which were carried
out in the normal course of the Group’s business at terms
determined and agreed by the underlying parties up to 5 April
2016, as follows:

HCIZm — KRB EBI R EMNARK L Z
RNAE - FEBEWEB R F ¥SCMP Hearst
Publications Limited 2SCMP Hearst Hong
Kong Limited (M&E ML RA QR E 2 FHE
MBAR) MINEATE - KT —RFH
ARALEBRRARZIE HOMBRASE
E 2 BRE T - NEBEEHCIREM B A A%
HERRG ZERXRGIRAEBZBAEE
BRERRBBREESAEE_S— M
R BEERBEZIGHEST - FIB0T

(Unaudited)
(RigE%)

For the six months
ended 30 June
HEANA=1H
LE7~{EA

2016

—E—NE
HK$000

AT

Rendering of services REARTS
- Royalty expenses — FFlFx

2,528

- Payment in respect of advertising - RESHE REREIAR

sales/agency agreement

1,326

3,854
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

14.Related party transactions (Continued) 14. BB ARXS (&)
(c) Key management personnel compensation (c) XEEBAEBZHE
(Unaudited)
(REER)
For the six months
ended 30 June
BEAA=THLKEAR
2017 2016
—E—tF T RF
HK$000 HK$'000
BT AT
Salaries and other short-term employee benefits HENHM S HESER 520 6,779
Post-employment benefits RKEREA 5 160
Employee share-based compensation benefits LARHES S 2 R B BN & 18 7 - 2,812
525 9,751
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

fi B 45 & o 0 1A 5 9 R) W E (D)

15.Discontinued operations

Subsequent to the disposal of media business on 5 April
2016, the results of SCMP Newspapers Limited, SCMP
Publications Limited, SCMP.com Limited, SCMP Retailing
Limited and SCMP.com Holdings Limited (the “Disposed
Companies”) together with the related gain on disposal have
been presented as discontinued operations in the condensed

15. DR IE R ¥

RZZE—"FMNARAHEHEERE
SCMP Newspapers Limited + SCMP
Publications Limited  SCMP.com
Limited * SCMP Retailing Limited &
SCMP.com Holdings Limited ([B &2
Al 2 F¥EEREEZHBAKRENEBE

consolidated statement of comprehensive income for the six ZE-RENA=THLERMEA 2R
EEERERFPEINRELILKEER -

months ended 30 June 2016.

(a) Analysis of the results of the discontinued operations is as

(a) ERIEREXB EBIMMT ¢

follows:

(Unaudited)

(REEEZ)

For the six months

ended 30 June 2016

HE-ZT—XRF

SNA=FTHIERER

HK$'000

BT

Revenue Yz 210,611
Other income HAbA 353
Staff costs BTIRA (137,731)
Cost of production materials A EIREHAR (35,148)
Rental and utilities e KEEHE (6,405)
Advertising and promotion BENREE (8,028)
Other operating expenses HEAL s (34,884)
Operating loss of discontinued operations ERLEREEL CKEEE (11,232)
Net finance income MW AF5E 507
Share of losses of associates FEIGE S R RIEE (1)
Loss before income tax from discontinued operations T & IR & 27 > MRS H BIE R (10,726)
Income tax expense PRSTHF (2,273)
Loss for the period from discontinued operations BRI R 2 HAREE (12,999)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

fi B 45 & o 0 1A 5 9 R) W E (D)

15.Discontinued operations (Continued)

(a) (Continued)

Operating loss of discontinued operations is stated after

15. B R IEREEFK (F)
(a) (#)

ERIEREEB 2 EEBREMR FA

charging/crediting: TH &R -
(Unaudited)
(REEEZ)
For the six months
ended 30 June 2016
HE-ZT—FRF
NA=ZtTHLESNEA
HK$'000
BT
Charging RN
Net loss on disposal of property, plant and HEWZE - #eSREREUA R
equipment and intangible assets B EE 2 FER 2
Auditors’ remuneration SR & 599
Crediting FSET N
Interest income on bank deposit RITHERZFEMA 507

(b) Analysis of the cash flows of discontinued

operations:

(b) ERULERBEXEBCRERED

(Unaudited)
(REEEZ)

For the six months
ended 30 June 2016

HE-T—F
NA=t+HIEANEA
HK$000
BB T
Net cash outflow from operating activities R TR E M (8,152)
Net cash outflow from investing activities REREFHEEM (8,368)
Net cash outflow from financing activities MEEE 2 FES R (459,367)
Net cash outflow from discontinued operations BRI 2 F IR (475,887)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

15.Discontinued operations (Continued) 15. B R IERE XK ()

(c) HEEHERH

(c) Disposal of the Disposed Companies

(Unaudited)
(REEEZ)
HK$'000
BT
Net assets disposed of: FTHEEREFE :
Intangible assets B EE 176,630
Property, plant and equipment e Y 406,024
Defined benefit plan's assets AEMZETEI 2 BE 56,328
Interests in associates YN~ 3 319
Available-for-sale financial assets AHEEeREE 11
Deposit paid for property, plant and equipment M - IR REE ENES 1,077
Inventories FE 14,849
Accounts receivable FEWGRIE 229,574
Prepayments, deposits and other receivables BNER - ke REMEKIE 24,349
Taxation recoverable AI IR 1,800
Cash and bank balances R MRS 92,252
Trade payables and accrued liabilities B S ENE IE&}E TRE (157,447)
Amount due to an associate JETHsE & A Rk (955)
Subscription in advance TG E (30,780)
Loan from a non-controlling shareholder FEFEHIMEIRER 2 B (2,240)
Deferred income tax liabilities RIEPTISAE (63,266)
Non-controlling interests FEPEHIE M (35,705)
712,820
Translation reserve bE (4,341)
Investment revaluation reserve WEBMFEE 4
708,483
Expenses incurred on disposal EHNHEEE 2
during the current period 3,094
711,577
Cash consideration ReRE 2,133,308
Profit on disposal of the Disposed Companies HESHERT 28T 1,421,731
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
fi B 45 & o 0 1A 5 9 R) W E (D)

15.Discontinued operations (Continued) 15. B R IERE XK ()
(c) Disposal of the Disposed Companies (Continued) (c) HEBHERQT (&)
An analysis of net cash inflow in respect of the disposal of REHEEHERARZERERADITN
the Disposed Companies is as follows: T
(Unaudited)
(REeEz)
HK$'000
PR T
Cash consideration ReRE 2,133,308
Cash and bank balances disposed of HER S RIRITER (92,252)
Expenses incurred on disposal during the period HMEEEE s RAX (3,094)
Net cash inflow in respect of disposal of the HEBHERRZFRERA
Disposed Companies 2,037,962
16.Approval of the interim financial information 16. P HI B B & Rl 2 #t &
This interim financial information was approved by the Board AP BEERER_ZE—tFNA=ZT

of Directors on 30 August 2017. BEEEgiE -
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